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237" Annual Dinner Crelebration

On Monday evening, 23 April 2007, The barine Society of the
City of New York will hold its Anmual Dinner Celebration at The
Marriott World Financial Center, 85 West Street, NYC at which
time the formal presentation of the original George Washington
Honorary Member acceptance letter will take place.

Mr Charles G. Raymond will be our honored guest and speaker.
Mr, Ravmond, is President and CL {0y of Horizon Lines, LLC, and a
1965 graduate of the United States Merchant Marine Academy,
Kings Poin.

NEWw MEMBERS

Flected 26 October 2006
Captain Leonard K. Rambusch.. Regular Member
Mr. Charles A Ticata.. ... Associate Member

2HM
Lchman. ..

Flected [8& December
The Hom. John F. Regular Member
Caplain Arthur C. Bjorkner. . Regular Member
Caplain Orwen I, Duily Repgular Member
Captain William H. Imken...... Repular Member
Total of 24 new members for 2066
6 Associate Members
2 Honorary Members
16 Regular Members

Missing Member

The last two mailings of Captain s Cuarters to Captain
Frank Oliver, a member since 11 February 1974, have been
returned. His last known address was in Duncan, British Columbia
He also had a residence in Seattle, WA

Will anyone with information about Captain Cliver please
adwvise Ms. Karen Laino at the Marine Society office.

NEw EpitioN oF By-LAws AnND LisT OF MEMBERS
The Movember 2006 editton of By-Laws and list of Members has
heen mailed to all members. 1 any member sces a mistake or
omission, please advise Ms, Karen Laino at the office. The address
ol The Marine Society ol the City of New York is: Suoite 714,

17 Battery Place, New York, NY 10004, Telephone 212-425-044%
e mail address 152 marinesocietyny.org

NEXT QUARTERLY MEETING 22 JANUARY 2007

The next Quarterly meeting will take place 1230 hrs Monday 22
January at Giovanni’s, 100 Washington Street New York City, al
which time Associate Member Kurt Plankl will speak on “The
History of American Ship Registration” -which registration of LIS,
vessels bepan at the time of our adoption of the Constitution.  Mr.
Plank] was confirmed as member of the Standing Committee at the
December Meeting,

TREASURER, CAPTAIN HAROLD A. PARNHAM, RETIRES
At the December meeting of the Standing Committee, the well
respected Captain H.A. Parnham retired from his years of faithful
service in the office of Treasurer of the Marine Society of the City
of New York, and will continue lo serve the Marine Society as a
member of the Standing Committes, Captain Pamnham, a teacher,
mentor, leader and founding member of The Industry Museum at
Fort Schuyler was recently honored for his many years of service
there. Additionally. the Marine Society also presented a medallion
to him in recognition of his influence on the lives of so many cadets
at Fort Schuyler.

CAPTAIN THOMAS V. FOX 15 NEW TREASURER
At the same Standing Commitiee meeting, the recently retired Past
President, Captain Thomas F. Fox was swom in as Treasurer.
Captain Fox, so well liked for his friendly and industrious nature, is
certain to continue the high standards brought to this office by his
predecessors.

EMPRESS OF THE NORTH



X ilaptam's Quarters

MARINE SOCIETY

OF THE
CITY OF NEW YORK
Officers
Captain Timothy J. Ferrie ... President
CDR Robert H. Pouch ... 1" Vice President

Caplain James McNamara 2nd  Vice President

Captain Thomas ¥, Fox ... . Treasurer
Captain Cynthia Smith.......... Secretary
Captain James T. Shirley, Esq......... . Attorney

Standing Committee
Captain Steven M. Bendo

Captain James C. DeSimone
Captain Robert A Fay
Captain Herman E. Fritzke jr.
Captain Harry Marshall
Captain Harold A, Parmham
Mr. Kurt Plank]

Captain George C. Previll PP
Captain Hugh M. Stevens
Captain Frank Zabrocky
Capiain’s Quarters

Mr. John R, Strangfeld, Editor
Office Administrator

Ms. Karen Laino

The Marine Society of the City of New York
is a charitable and educational organization.
the regular membership being comprised en-
tirely of seafarers, all of whom muost have
been Captains or Officers of merchant vessels
under the United Siates of America flag or of
LL5. Naval /U5, Coast Guard Officers of the
rank of Commander or above, It was formed
in Colonial days, formerly charered in 1770
by King George 11l to “improve maritime
knowledpe and relieve indipent and distressed
shipmasters, their widows and  orphans.”
Among early members of the sociely was
President George Washinglon.

By and large, the Marine Society of Mew
York has performed its charitable service
quietly through the vears without fanfare, as
becomes an organization of seafarers, Ti
stands today as the watchdog of their mterests
and interests of American shipping as a whole,

Be sure and reguest vour next pf kin or
a friend to notify the Society in case of
illness or Incapacity.

i ix also important for regular members
to let yvour next of kin know that they have
the right of relief in case of future need.

Brophy opened the morning paper and was

dumbfounded to read in The Obitwary Column
that he had died. He guickly phoned his best
friend, O Brian

“Did you se the paper?” asked Brophy., “They
said I died!”

“Yes, T saw it!” replied O'Brian. “Where are
vou calling from?”

International Herald Tribune
['hursday, November 23, 2006

Maritime cartels fear
a diminished horizon

PARIS
ack in 1950, the Danish shipping
company A.P. Moeller-Maersk
Was from the Far Eastern

Freight Conference, Dnﬂh?fhmhe jiglr
regular gatherings in which the m
tiest players in the global shipping in-
dustry got together to exchange vital
route and trade information — and to
fix prices.

At the time, Maersk was seen asa
niche player, not offering enough ser-
vices to join the table.

Much has changed since then:
Maersk has become the No. 1 ocean
shipper in the world, gaining it entry
into this elite circle. Now, however,
the days of these conferences may be

- numbered after European govern-

ments agreed in September to long-
standing efforts by the European
Commission to curtail the:m:

The conferences trace their roots

“Shipping lines meet ull: confer-
ences to fix prices, regulate capacity
and other conditions of carriage,” the

commission’s on
man, Jonathan Ti saidinane-
mailed response to tions. “This

resulted in market distortion as rates
were not negotiated freely on the basis
of supply and demand.”

The economy, exporters and con-
sumers, the on argues, will
benefit from lower transport prices
and newfound competition that will
arise if the conferences are abolished.

Vernon Rolls, a former manager of
the Far Eastern Freight Conference,

S, .
% a benevolent cartel,” he
said, “but that could never enter the
closed minds of the Brussels bureau-
crats and their hangers-on, whose
knowledge of shipping was as small
as their arrogance was great.”

back to the 1870, when tra- R The cartels perceive
ditional shipping compa- themselves as benevolent
nies established cartels to A m because they offer cer-
safeguard important trade tainty on mm:l.s t(: :ﬂdmﬁnmept
roues toandfromBurope  MOROPOlY L ion o covr
in ceofa 1
from the new, indepe :ﬁ:m argues that he:rtcb.i:, ﬁ ﬂfﬂ Elrg&
steam shrps_p}y‘mg thm; itis like are a} Lere
trade to India and the Far ; mt{e;s :fe i . cneedbers ar
East. a “ti ~onferen: =
Today, there are around “:T gue that they hmrfet lalili'?ad}f
150 shipping conferences monopoly. given up_ma:yr of | .
fmn:e(d:him to India to th‘fﬂ o rnamngn l\;n:rt::?s a
United States, covering t
main trading routes around the world. ments for costs like bunker, terminal
Although the era of steam power fees and currency charges.

has blown by, the shipping industry
maintains that the conferences still
offer an important service to export-
ers by ensuring that routes remain
fully serviced, providing information
on timings, ing capacity-sharing
services and, up until the 1990s, pro-
viding guidance to exporters on rates
for freight and port services. In short,
they argue, shipping cartels offer
needed efficiencies, much as a utility
monopoly does, and should not be
judged in the same light as classic in-
dustrial cartels.

In 1986, Furopean governments
granted the shipping conferences an
exemption to antitrust norms on the
basis that the system yielded benefits
for consumers. o

But the European Commission,
“which is cha with enforcing

n antitrust laws as the execu-
tive arm of the European Union, was
not happy. For it, the fact that the
world's shipping giants gathered on a
regular basis to regulate their mariet
was chearly anti-competitive.

less, after a report by the Organiza-
tion for Economic Cooperation and
Development in 2002 recommended
the abolition of antitrust immunity
for shipping cartels, the European
Commission i?ufmmg fmupgn;:‘.m—
posed a repea exem

But Hercules Haralambides, direc-
tor of the Center for Maritime Eco-
nomics and Logistics at Frasmus Uni-
versity Rotterdam, said the system
produces much-needed certainty for
shippers. The commission's conten-
tion that prices would fall for shippers
after the rules takr:d effect li‘;‘:ltun-
sense,” he said, icting rates
would instead nPse as carriers consoli-
date further. Logistics costs would
also rise, he said, while exporters may
consider a return to the use of smaller
vessels as capacity-sharing declines.

“The European officiala are making
a big blunder,” he added. “They aré
looking inside themselves when their
competitors are thinking globally.”

E-mail: freef lowi@iht.com
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Calls on stolen
cell still charged

to phone owner

Providers: Covering
calls by thieves would
encourage criminals

EY DAVID LAIARUS

SAM FRAMCISOD CHRONICLE

Lests say your cell phone
zolg Jost or stolen. And let’s
zay  somebody  runs up
some serious chargss on
Vour account,

What happens next?

Alameda, Calif, resident
Hich Saskal received his
monthly hill from T-Mobile
recently and  discoversd
more than 5600 in charges
to Colombia in a nearly 24-
hour period after his cell
phone  went missing in
Octoher, )

“1 was stunned,” he told
me, “My  heart  almost
stapped beating when [ saw
this.”

Saskal, 38, can consider
himsell lncky
Some  wayward  cell

phones result in charges of
s much as Z30,000, said
Jeff Brown, a member of
the California Public Utili-
fies Commission.

“It's a big problem.”
Brown said, "Some cases
wa've seen have been just
extraordinary.”

But here's the kicker:
Unlike lost or stolen credit
cards, for which 1ssuers
will tvpically eat most if
not all fraudulent charges,
calls rung up on lost or
stalen cell phones will usu-
allv be the responsibility of
the account holder.

In other words,
accidentally  leave  vour
phone  somewhere, and
somebody  then  makes
thousands of dollars in
calls, you're stuck,

In Saskal’s case, he didn't
immediately know that his
phone was missing. e fig-
ured he'd just misplaced it
and that it wouald tarn up.
After a dawv, though, he
decided to call T-Mobile and
zpe if thers was a problem.

“lasked a representative
if there'd been any calls in

if wvou

the last day or two,” Saskal

recalled, “They said no”

In any case;, he said he
told the rep that he couldn’t
find his phone so he'd be
getting a new one, using
the same phone number.
The rep said his missing
handset would be disabled.

Then the (October bill
arrived in the mail. Usual-
ly, Saskal said, his monthly
wireless bills are ahout 60,
This ane was for 8704, 18
_osaskal said he counted
at least M callz to Colombia
hetween 430 pom. on the
day he lost his phone and
about 2 pam. the next day,
about the time the handset
was disabled. "They took a
hreak to zleep between
12:530 a.m.and 9:30 a.m.,” he
obzerved. “Then they golr
up and kept calling.”™

Saslal =aid that when he
called T-Mobile again, he
wig informed by a servics
rep that the company’s con-
tract iz clear: Customers
are responzible for all calls
made before they officially
report a phone missing,

Most wireless carriera
have similar policies,

Joe Farren, a spokesman
for CTTA, the leading wire
less-industry trade group,
said . he ceuldn’t cominen
on individual cases,

But generally speaking.
he said call phone compa-
nies can’t makie a ‘practice
of writing off 1Ilpgprjw
fraudutent calls,

Farren said this ::n:}uld-
prompt some unscripulons
people (o give their phone
tov-a friend for a day or two
of expensive calling ani
then claim it was stolen.

“We don’t want to invite
this kind of behavior,” he
said. "If the cell phone 1n
dustry had to reimburse
customers. every time a
phone is lost or stolen,
vou'd be inviting frawd.”

Farren added, “There
has to be a little perzonal
responsibility here, There
has to be an incentive foe

the consumer o know
where his phone 15"

He's got a point

But where does that

leave Sazkal?
He said he and his wifé

worked their way through
mulfiple service reps and
supervizors and were told
repeatedly that there was
nothing T-Mobile could do

the name of a vice presi

dent of customer care and:
wrote to.say that he intends
e to publicize his case, "l

told him that I'd seek somes

3 Captain's Quarters

them,” Saskal said.

And what do vou Enow?
He found out that T-kMobila
will credit his account for

to help them, attention and that this $620.07 to cover all the calls
He finally tracked down  wouldn't reflect well o 10 f.‘-lﬁlﬂl!'l'l-rlii-
) . —
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How Orient Overseas Landed Its Price
Deal for North American Terminals Shows
(iood Ports Are Hard to Find and Dear to Own
. Live fees.
1 By BRUCE STANLEY Another factor underlying the price for

Amd Lavps SANTIN

Hong Kong

Y RAKING IN 5245 billion for four

of its North American container ter-

minals, Orient Overseas [Inlerna-

tiomad} has sel a valuation benchmark in
the ports sector,

Lale last week, the shipping operator
said it agreed to sell the terminal rights to
Omtario Teachers' Pension Plan of Can-
adiv. The sale price, which one industry
executive called “outrageous,” far ex-
reeded analyss” expectalions

Chient Owverseas’ share price jumped
the past two sessions t0 an all-time high
after being susperded from trading for the
previous two diys — rising 2% Friday and
nearly 2% vesterday o close al 40045
Homg Kong doblars (17536400,

En why did Omtario Teachers pay that
price? Amd why the Tuss aboal porls?

For one thing, a good port is hard to
find. and these terminals - two in Vanceon
ver, British Columbia; ome in New York;
and one in New Jersey —are in prime losa-
ticns, Orient Oversess, 4 Hong Bong ports-)
and-shipping group, is selling space al
gateways into the voracious North Ameri-
can markel for merchandize shipped froem -
factories in Asia.

In gddition, Orient Chverseas owns the
MNew Jersew terminal outright and leases
the other theee hul 15 the anly operator at
all of them. Omtario Teachers isn't buying
i share in o lerminal owned By omany
other parties. This sole oamershp mikes
the sale “clean and simple” and enhances
the assels” appeal, savs Gideon Lo, an ang-
Ivst at DBES Vickers in Hong Kong.

Another virtue 15 that while ports re
quire substantial upfront investments,
they often geperate steady and predict-
able income stresms. Jim Leech, senior
vice president of Teachers' Private Capi
tal, the Omtario Teachers” Pension Plan's
mwvesting arm, savs the ferminals could
withstand economic volatility and  offer
“the long-lerm cash (ow we ook for”

Most dmportant, perhaps, is the fact
that opgortunities to ivest in North Ameri-
crn ports are searce. Resistance from labor
umions amd environmentalisis has o ong
made it difficult for port operators @0 cx
pand facilities or build new ones. “Thers
are A lirmited number of existing terminals
in North America, and new facilities lake
quite scme time too develop. Bo. buving
into existing Tacilines is the fastest way tn
o i, save Bichard Nicholsen, bead of A5
Moller-Masrsk s ports husiness i China,

frient  Oweraeas  hasn't o itted
ships fromm 115 container-shipping arm, Ori
enl Oversens Container Line, 10 keep call-
ing ol the four terminals after the sale.
One person kKnowledgeanle about the deal
savs Orient Overseas is "highly unlikely”
to tramsfer it shipping business clsewhere
in Vaneouver, New York o hew Jersey as
lemg a5 the Ontario fund charges competi-

port assets is Lhe changing nature of the
pool of potential buyers. The involvement
of Omterio Teachers' Pension Flan, a re-
tirernent fund for the Canadian provinee’s
16200 current teachers and 100,000 retir -
pos, marks a significant broadening of t_lw
investor base.

1Intil now, port operators have been the
main acquirers. Two such deals were DP
World of Dubai's $.5 billion purchase in
January of Peninsular & Oriental Steam
Mavigation, of Britiin, and the U544 bil-
lion Singapore's PSA International paid n
April Tor a 2% stake in Hutehisen Wham-
poat’s Hurehison Port Holings unil.

Erivata-eaqmly lunds and ofher institu
tional imestors wlso are showing inferest
in ports, which adids a huge new pool of
cash, The Ontane fund says ot has
e b iovest, more than
m: for infrastructure, privite
gl venture-capital investments.

The prace the Ontario fund s paving
Wi |L=- -;_uut o a2 t1" I Ih| fl"llll reac Ik '5

it
ety

U earnings w[ml:'mtt-r-:h[ t.m-a d[ llh
ciation and amortization, aceording 1o a
Goldman #achs note issued Friday, For
the P& assets that DP World purchased,
the same valoation metric was 167 for the
Hulehison stake PEA bought, according 1o
Goldiman, it was 11

Tov July, Uirient Ueverss
felp it shop (he four terminals whi
markel wis buoyant, From an initial [
uf 1 hidders, Grient Cverseas Dl
Lher competition toe our: the ;
Brookfield Assei Management ul I%um’ln
Deutsche Bank's  real-eslate-myvestment

Sold!

Orant Owerseas’ daily closing share prics, o
Hong Kong collars

s hored UBS 10

HERS1

5.

HE§10=-51 28

arrm REEEF; and a joint hid by Goldman
Sachs Growp and Macguarie Bank of Aos-
tralin. The hdding was close, said a per-
son armiliar witk the deal.
Kl
comtribuiet o
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Billions Later, Plan to Remake
The Coast Guard Fleet Stumbles

Cost Overruns and Cracked Hulls Plague Project

By ERIC LIPTON

WASHINGTOMN, Dec. & — Four
vears after the Coast Guard began
an effort to replace nearly its entire
fleet of ships, planes and helicopters,
1he modernization program heralded
as a mode] of government Ny ation
is Toundering

The inithal weri — convering
rusting  110-Toat ol bhoats, the
workhorses of the Coast Guard, i
mare versatile 123-fool cullers — rrw_\
been capceled after hull cracks and
eneine Tailures made the first eight
Doats unseaworily

Some

Deepwater

Projects

Ihe Cons!

bl Maritime
1 Patrol

re il Adreralt

Some
Troubled
Projecls

4251
Hational
Security

Cutter

rHE GOAL T De 1he A

THE TROLBLE i, e

S431

Plans to build & new class of 147
fot ships with an mnovaive hulk
have heen halted after the design
was found o be flawed.

and the first completed new ship
— » 5664 millien behemoth -:'tn'|-l
rened last month = has struciuras
weaknesses that some Coast Guard
engineers helieve may threaten its
safetv and limit it e span, unless
costly Tepairs are made.

The problems have helped swell
the costs of the fleet-building pro-
Eram oo projected $24 ballion, Trom

Air Vehicle

12311,

Patral TIRABTT
Boat

THE GOAL

HE TADUBLE

512

$17 billion, and delayed the arrival of
any new ships or airerafl. .

That has compromised the Coast
Guard's abilis to fulfill s mission,
which greatly expanded after the
2061 attacks woinclude guarding the
nation's shores agamnst 1errorisis,
The service has been forced to cut
hack on patrols amd, at times, ignore
tips  from other federal apencics
aboul drug smugelers, The diffical
ties will only grow more acute o the
next lew years as old boats Tail and
replacements are not ready.

Adm. Thad W Allen, who took over
as Coast Guard commandant in May,
acknowledged that the program had
heen troubled said that he had
hepun Lo address the probiems. Yoo
will see changes shortly i the Coast
Guard moour acguisition oreaniza
tion."” Admiral Allerc said. It will he
significantly different than we hawve
dore in the past.””

[z Wwas o
bl experiment, called Deepwater
to budld the equivalent of a modest

Sosi High-Adtitede o Hvall =
o $‘ﬂ| Endurance Being *- .|“ ‘Ejaglt E}'Ei ';‘-l' g
! Unmanned NManned

Alr Vehicle

navy — WL nesw ships, 1259 S buals,
195 pew or cebuill heficoplers and
planes and 48 unmanned aerial vehi-
cles

Instead of domng it piecemesl, the
Coast Guard decwded to packape ev-
erything, in hopes that the flect
wimld be hetter integrated and s
multsbillion price would command
attention from a Congress and Whiie
House traditionaliy moere focused on
nther malitary ches, And instead
of mumaging the project aself, the
Cogst Guard hored Lockheed: Martio
and Morthrop Gromman, twe ol the
nation's  Inrge? Camtrig
tors, to plan, supervise and delver
the new vessels aod helicopters

any renred Coas
vials, former comp

] nment {1
o mnoded,

saying it al-
lowed the contractors al THnes to puf

welr interesis ahead of the Guard’s.
“This 1= the {fleecing of America,”
sid Anthooy DY ATmientio, &

SYS1ETS

HH-65C
Multimission
Cutter
Helicopter

147-1t. AUt 200
Fast-Response H'}EJ Sq?
Cutter o '
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Lawmakers Say Coast Guard Withheld
Warning of Flaws in Cutter Design

By ERIC LIPTOMN

WASHINGTON, Dec, 13 The
Coast Guard wathheld from Congress
warnings  raised more than
vears aga by s chiel engmeer about
structural design flasws in s new Na-
rinmal Security Cotler, a 3564 million
ship now near completion m Mis-
slssippt, Democrats anid Hepublicans
said ninterviews this weelk.

The lack of full disclosare about
that and other problems in the Coast
Guard's §24 bilhon modernization ef-
fort, known as Deepwater, has creat-
e o credibality gap that scme mem-
hers of Congross say now jeopar-
dizes the endeayvor

SThe Coast Guard clearly does not
understand that transparency and
accountability are essential oo pro-
pram of this magnitude,” said Sena-
ror Dlvmpia I Snowe, Republican of
Maine, the chairwarman of the Senale
panel that oversees the service's op
crations.

W Anowe pnd other Conpresson-
al leaders said they were unaware
until this past week that the Coast
fiuard's chiel engineer, Rear Adm,
Frroll Brown, had writtes i March
0 e the Const Guard official in
charge of the Deepewaler program,
Rear Aadm, Patrick Mo Stillman, 1o
warn kim that the design for the Ma-
tanal Security Culter bad Usignif
icant flaws™ and thal constrection
should not bepin until they were ad-
dr d

“Tmportantly, these
proflems compromse the safery and
waahility af the hull, possaily resol
gt structural failare” sand the lel-
ter, 4 copy ol which was posted on
The Mew York Tines Wel site last
Saturday as part of reporiing on the
Pheepew anler project.,

Admiral Stllman, who has since
resignad, declined 1o comment.

Hepresentative  Harold  Ropers,
Republican of Kenmcky, who heads
the House panel that overseces the
Coast Guard budpet, said the lack of
[ulf disclosure was distressing,

“Withholding information leads o
poar decisions for the nation, as we
are wi'mes.k:[ug novw with this cutier
medernization initiative,” Mr. Rog-
ers sald. Coast Guard officials said
Wednesday that they have ried to
keep Congress fully informed about
progress on the Degpwater project,
which is replacing or rebuilding al-
st all of the service's ships, planes
and helicopters. “The Coast Guoard
takes very seriously itz obkhgalion to
keep ils aulhorizers and appropria
tors informed,” o spokesman, Cmdr
Jellrey Carter, said.

Fepresentative Bob Filner, Damio-
crat of California, said the shortcom-
ings in the Decpwalor program are
so severe that the contract shouwld be
terminated. Two military  contrac-
tors, Lockheed Martn and Morthrop

(RN

several of

s
Lalwar Young foe The Mew York Times
The Berthall, the first of the Coast
Cioard's Mational Secority Cutters,

Grumman, were hired in 2002 to de-
signe the ships, build them and over-
e st of the ather project details.
“This has now theeatened aur na-
tional security,” said Mr. Filner, the
ranking Democrat on the Howse pan-
el that oversees the Coast Guard.
“afrer four years and billiens of dof-
lars, we have nothing ta show Tor i

A apoleswoman for Lockheed and
Morthrop declined to comment.,

The uproar over the Mational Secu-
rity Cutter follows the suspension of
twn earlicr projects under the Deep-
water modermization: a plan (o reno-
vare 48 of the Coast Guard's 110-foot
patrol hoats, and construction of @
new class of ship called the Fast He-
sponse Ceiler,

Petails abeur the problems with
the two earlicr programs had been
provaided to Congress, bt (e leaders
of the subcommittess that oversee
the Coast Guard budger and opera-
tiona said they shoald have also been
informed, moere than a year ago, that
the design guestions extended o the
Mational Security Cotter,

Construction of the [irst new Ma-
tinal Security Cutter, a 435-Toot ves:
ael slated o be the flagship of the
Coast Guard fleet, started in Seplem-
her 206, before most of the issues
identified hy Admiral Brown were
addressed, Coast Guard engineers
said I interviews this manth, The
admiral has since retired.

Unless  structural  modifications
are made, the ship will be susceptible
tobuckling of its superstructure, pre-
mature cracks im s hull and decks,
and, i an extrems case, the possible
[alure of the hull girder, which is a
ship's backbone, said Chris Cleary, a
senior npval architect at the Coast
e

An independent analysis by Mavy
engineers carly this year has con-
firned that the ship, as designed,

may be suscepuible o premature [a-

Cd onp. 7
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U.S. Requiring
Port Workers
To Have ID’s
And Reviews

By ERIC LIPTOM

WASHIMGTOMN, Jan ¥ — Mare
than 750,000 port workers will be re-
quired to have criminal background
and immigration checks in an anti-
terrorism program that the Home-
land Security Department an-
nounced on Wednesday, and industry
leaders say the effort could disrupt
port traffic nationally.

Since shortly after the Sept. 11,

3001, attacks, work has been under

way on a tamperproof card, the
Transportation  Worker Identifica-
tion Credential, that workers will re-
celve after passing the reviews.

The Homeland Security Depari-
ment thiz week (ssued 460 pages of fi-
nal rules for the program, which is
intended to make It harder for ter-
rorists to smeak into secure port
AFeas.

Starting in March, workers like
tongshoremen and truck drivers will
have to apply for the card, which will
inclide a fingerprint and a digital
photograph.

The applicants will have 0 prove
that they are legally working in the
United States, They also cannot have

heen convicted of any ferrorism-re-”

lated crimes like spying, sedition or

treason, as well as other charges like

muyder, improper transport of haz-

o s materials or illegal posses-
sion or purchase of explosives.

Anyone convicted in the past seven
years of a much longer list of crimes
fike possession of illegal firearms,

" hribery, arson, robbery or extortion
will have 1o seek a waiver before ob-
taining a card. People involuntarily
committed to mental health centers
because of drug or alcohol addiction
will have to prove that they have suc-
cesstully completed rehabilitation.

Industry officials say the restric-
tions may disqualify thousands of
workers, particularly truck drivers,
based on estimates that a significa-
tion segment of the drivers may be
working here illegally.

Union leaders have said workers
with criminal records who have
aerved thelr time or paid fines might
loze their jobs.

“We don't want (0 keep people wha
are not a terrorist risk to be kept
from doing thelr job,” said Seve
Stallone, a spokesman for the In-
terpational  Longshore and Ware-
hoige Uniinn .

Kip Hawley, assistant secretary of
the Transportation Security Admin-

. fstration, said n an  inlerview
Wednesday that he was confident
that the effscts would he modest
Drtvers of trucks carryving hazard-

pus materials have similar back-

S Laplait s LWAriers
ground checks, with 1 percent dis-
gualified; Mr. Hawley said.

“We do not anticipate this will be a

huge issue,” he added

The government has expanded the
appeals process so workers with
criminal histories can present their
coges to an administrative law judge.

The cards will Tirst be issued at a
few ports and then expand over 18
montha until they cover the nation's
estimated 770,000 maritime workers.

Applicants will have o pay up o
£159 for the card, which will be good
for five years. Over all, the govern-
ment estimates that the program
will cost $L.8 billion over the next
decade, factoring in related costs
like paying escoris required for peo-
ple without cards who need to enter
SECUTe port areas.
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Shipper APL
Adapts Fuel Use
For California Ports

Hy Dasiel MacHALABA

Container-shippng company AFL said
it has oegun psmg cleaner-burning, b
sullur diesel fuel when its ships are in
California ports and is preparing o test
enging techmologes atled further cut
pellition from 1is ships.

The mioves by the unit of Singapore
Rased Meptune Orient Lines Lid. appear
i ot petting APL out i front of new an
ipollulion measures being adoptel by the
portsol Los Angeles and Long Benel, © if
reresl contatner-shipgin

| 1 e redues Sission
naener the mesl five years, Fierce eniron-
ental and community epposition o in-
cremsed pollulins from the ports has slowerd
or aralied expansion of docks, terminals,
reaads and rail lines to keep up with the on-
slanght of cargs from Asa

APLL said il hes started using low-sul-
for diese] fuel in the auxiliary engl
ita 23 ships that regulariy do
angeles anid Dakland, Calif. Au ;
pines provide power o ships when they
are in port, APL alse plans 4 three-year,
$1.0 millicn demonsieation project on one
o test new emission-coling
We Tave 4 responsibility o

AP Do the Americas.

The comprehensive plan by the two
higr ports conld cost about £ billion, and
require using lewer-sulfur fuels on ceeal
wiols and vessel-speed reductions
ut e on ermissions. The most costly
oof the plan 1a the replcement of

4 it fre-
rop

at the ports to pick up

off containers. o Tar, the ports have ned
iy only sl share of e 52 hillen.
While APL says ils vessels are using

wr-birning diesel Tuel while docked
i Califorma, tne antipolivtion plan 1o
the ports of Los Angeles aml Long Brach
wonld require ships at dock to eventually
plug into special electrical systems rather
than Tun their diesel engines
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The Star Princess
crugse ship ceughts
fire om Muorch 23,
killing one,

ROREINEY
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Cruise Lines Scramble
To Replace Fire Hazard

Deacdly Blaze Exposed Danger
Of Plastic Baleony Partitions
Used on Dozens of Ships

By STEPHANIE CHEN

HORTLY AFTER 1AM, on March 23, 2

lowd alarm jolted passengers an

the Star Princess conse ship as 11 was
(. Pri [ [

Ii“-r e Jamaica I Grand Cavman. The
CIEONCY . agmg fire that ek s hours 1o
wid to Five decks and damaged or
'\1 rabins. Rich ffridee of Lo-
cst Grrowve, (3 nnoa getaway o celebrate his
Tl hiethaday, was killad by smoke inhalation,
anid 13 other pecple were injured, according 1o
the Marine Accident In-
vestigntion  Branch,  a
Hritish agency invesligel-
g the fire.

While & cigarette is be-
lieved toobe the likelest
ranse of the fire, it spremd
because  the HIH]
sl for baleonies on the
ship were maide of plastie
thitt burms easily and pro-
duees thick, hlack smoke.
Hetore the blaze, crmae lides liked the materinl
because it s durable aml lightweight, helping
them satisfy growing demand from passengers for
cahins with g halony view,

‘\|||- - thie Star Prineess fire, though, croise come-
hepun scrambling 1o re R S [THAL
walie baleony dividers, wlhoch s flk
whnowledgze poses preater risks tan
previousty thought, " fell under our radar sereen
and the experts hrvmghool the world,” savs Ted
hoipsng, execulive vice president of the Inferna-
tonal Commeil of Crodse Lines, a trade group that is
fing s members o make the changes.

destroyved

Plus

Alist of cruise
companies that
are replacing
halcony dividers

See Page D5

5 Rayal Caribbean C
Carnival  Cruise

fors suel
val Corp. s

Crgses and Holland America Line units, and
Walt Disney Co's [Hspney Cruise Line, with a
total of 36 ships being fixed. The 2 BE-passenger
star Princess, for example, returned to service in
wilh alnmimnim baleony partitions. Most of
placement work is expected (o be done by
sar, “Our poal 15 o make sure we have the
protection on board our
spokeswoman for

Mz
lhe 1
nest
highest level of fire
ships,” says Julle Benson, a
Princess Criises

Ihe overhauls, lkely to cost cruise lines tens
of millioms of dollars, deepen the woes facing 1he
cruise ndustey, which 13 having its maost challeng-
spson since 2003, when [rag war fears
! jitlers hurt bookings, Recently, the in-
dugley has been hil by & series of bi-
warre neidents —including  vires oot
ore mysterious disappearances and
@i irate nttack—thal hi
some passenpers, This vear, wo
abnt I|| rricanes have pushed pric
and Foval Caribbean eruises
s lhen aoweek down by at feast
nthy Conder, an analvst at A.G
pards & Bons nc., caleulated in a
report last month, For 2006, crolse-ship
ngrer volume in North Americs s
el to rise 3%, lhe smallest in-
crease sinee 2000, according to Orgise
Lings International Association.

Truvel agents and cruise lings insist
Elar Frincess fire and industrywide
my problems haven 't caused
neel or postpone trips.

e5 5131l are highly o il
lar amd ulhn sell oul far in ar
LasScala, vice p
m. o Tamps
ency specializing inoor
Princess incident is the |.|||x
re 50 far, according Lo

the
hat

the [CCL.
"W are more concerned about heri

canes,” says Shell Friedman, 39, ¢
Hark, Calil., whose family tock a
long cruige last month in the B
on Hoval Caribbean™s Navigator
aeds ship. They staved moa baleons

and

Al s ehyvions
life ahomrd a cruise ship isn't as care
free as it used o be, Because baloonies
usually can't be resched by sprinklers
lial are required for ship interiors, Prin
CESS now 15 statioming two crew me
hers on each side of ils ships for a
24-hour-a-day “fire safety watch™ of bal-
conies. some cruise lines have replaced
plastic baleony  turnilure wilh items
made of aluminum.

Carnival has teld housekespers o re
any clithing and towels from balee
they can't be accidentally set en
fire by cigareties, says spoksswolkan
Jenmifer de la Cruz, The crouse line alse

o passengsrs hal

Cruise Safety Tips

B Dot e Towels

lolbing oulside.
B Don't throw any items ovarboand

B Review emergency exins and response
procedures,

B Don't brng electrical heating cails,
CANGlEs OF MU warmes,

B Report any illegal usage or fire harards
10 Grev,

ndles and mug warmers,
weeama Croises, with three GE-s-

.~:-r..»_f|-* shbps, mposed o @ iE

on \""I'l-:lrIL n bBloomes

lranmess

man. Hefore oarding, paLss
told thar anvone caughl smoking
frinn # section of e pool deck or corner
of the chservation lounge will b dropped
off at the next port el call, Mo one has
basen expelled yvet, he says.
Stephen Prisco, 45, of Wilton,
nk bis BRh eroise in June,
= I ConsCinns
5 while onhoar
irette 15 out con
the outt
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New Balconies
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nurFber of shops thal nesd fammahle ba
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Fxxon’s fine for Valdez aled

mﬁlhu was the thivd time that Exvoen had #s 85 billion jory award redoced for
the 1989 wreck of the Valdez ofl tanker abong the Alaska coastline.

SAM FRANCISCO: A federala Is
court on Friday cut in half a §5 biltion
jury award for punitive damages

inst Fxzon Mobil in the 1989 Valdez
o1l 5pill that smeared black goo across
roughly 1300 miles of Alaskan coast-
line,

The case, one of the USs longest-
running, non-criminal legal disputes,
stems from a 1994 decision by an An-
chorage jury to award the punitive
damages to 34,000 fishermen and oth-
ef Alaskans.

Their property and livelihoods were

harmed when the Valdez cil tanker :

struck a charted reef, spilled 11 million
gallons of crude oil,

Tt is the third rime the appeals court
ordered the Anchorage court to reduce
the $5 billion award, the 1155 largest
at the time, seving that it was unconsti:
tutionally excessive in fight of 1.5, Su
preme Court precedent.

This time, in its 2-1 decision, the .

courl ordered a specific amount in
damages, while its previous rulings de
manded 3 lower court to come up with
its owit figures.

"It is time for this protracted litiga-
tion to end,” the court said, |

175, Disirict Judge H. Russel Holland
of Anchorage begrudgingly complisd
in 2002, reducing damages to $4 bil-
lion, Fxxon, which is based in Irving,
Texas, afa.i::l appealed.

The following year, the appeasls

court ordered Holland to revisit his de-
cision, this time balancing it againat a
new 2003 Supreme Court rulisg that
said punitive damages usually could
not be more than nine times general
damages.

The Anchorage jury awarded E287
million in peneral damages — and is-
sued punitive damages that were i7
times that amount.

Holland, appointed by President
Ronald Reagan in 1984, declared Ex-
zon's conduct “reprehensible” and set
the figure at $4.5 billion plus interest,
ruling that the Supreme Court's pre-
cedent did not directly apply to the
case, s

Exzon again appealed, and argued
that it shouid have to pay no more than
$25 million in punitive damages, which

are meant (o punish 3 company for
misconduct.

The company, whose $36.1 billion in
carnings last year were fhe hiicst
ewer by any UL, corporation, said 1t has
spent more than $3 billion to settle fed-
eral and state lawszuits and to clean the
Prince William Sound area

The company earned about 35 bil-
lion a year when the spill occurred.

In October, Exzon Mobil reported

earnings of $10.49 billion in the thind

quarter, among the largest quarterly
profits ever remrde-irgy a publicly
traded US. company. .

’ International Herald Tribane
Sefyendmy-Sandim-Mondiry, Deesther Z3M4-T5, 2t
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came clise to a U5, aireraft carrier dur-
ing exercises in the Pacific Ocean last
month, in an episode that cou)d have es-
calabed into an “unforeseen” incident, &
senior 11,5, Navy officer said.

" The encounter between the subma-
rine and the USS Kitty Hawk. which the
Defense Department hadn't previously
disclosed, highlights growing concern in
the U.5. and among Ching’s Asian nelgh-
hors about China's raphdly expanding
navy and the potential change in the re

grinn’s balance of power.

The commander of 1.8, forces in the Pa-
cific, Adm. William Fallon, whe has cham-
pioned efforts to improve tes between the
11.%. and Chinese militaries, confirmed
the incident vesterday, although he de-
clined to give details. The event was re-
ported in Monday's Washington Times.

A spokeswoman for Ching's foreign
ministry, Jiang Yu, said she was un-
aware of any incident. .

China's expanding armed forces have
bsergme MOTE assertive in recent years.
Tokyo says it has scrambled fighters

e

“Diesign Flaws™ Ct'd. from p.a

Ligue crackimg, although op Coast
Ciuard officials said they had heen
assured that the problems would not
present a safery hazard for the ship,
which is to atart sailing next year,

Coast Guard officials in the last
vear did tell some Congressiopal
committees that the service was ad-
Vdressing  contractual  issues  with
. Morthrop that might require adidi-
tienal work to the first ship, staff
members on the House and Senate
committess said,

Tuaring & June 20046 hearing on the
Deepwatler  program, Lthe  Coast
Guard commandant, Adm. Thad Al-
len, briefly menticned the difficul-
ties, telling & House panel that “there
are some technical issues associated

7 Captain's Quarters

Submarine. Incident With U.S.
Stirs Anxiety About China’s Navy

WEDNESDAY, NOVEMBER 15, 2008
more than 10 times this year to inter-
cept suspected Chinese spy planes. Chi-
na's submarne actvity also has picked
up in the waters near Taiwan.

China's growing military strength and
American doubts about its intentions have
fueled a sharp debate among U5, policy
makers about the nature and extent of the
potential threat posed by Beljing -and
hovw the 115, shoukd handle il.

Defense Secretary Donabd Rumsfeld
and other civilians at the Pentagon have
argued that China's buildup already has -
shifted the military balance in Asia
Washinglon has begun increasing its
cown military presance in the Pacific. The
1.5, plans to station another aircrafi-car-
rier battle group in the region during the
next couple of years.

But some fop U5 officers, such as
Adm. Faflon, argue it will be a long time
before Ching is & genuine threat. These
officers say engaging China. now-—and
building stronger ties between the two
sides’ militaries—eould help prevent fu-
ture problems er misunterstandings. A
step in that direction, Adm. Fallon said, is
a search-and-rescue drill involving the
V£, and Chinese navies et for Sunday.

e

‘with the construction that we will ad-
dress in subseguent hulls”

The Coast Guard intends to re-
inforce the first two versions of the
Mational Security Cutter and o
change the design of the remaining
aix versions, a plan it notified Con-
gresa of last week, The service has
not disclosed how much the repairs
to the first two ships will cost or who
will he responsible for the hill.

Coast Guard leaders said in in-
terviews that any new class of ship
has desipn challenges that must be
resolved. Given that the start of the
Mational Security Culler construc-
tiom had already been planned in 20404
— and that any delays would add Lo
the ship's cost — they decided to al-
low the first ship to be built, while
continuing to investigate their engl-
necrs' reports of design flaws.

“Billons Later™ C70°d from pd

rop and the Coast

“¢ruise Lines Seare” C70d from p.b

repulating fire safely un the puternal
aregs of ships. Mandatory sprinklers
wrd alarms and restrictions on using
combustible materials apply only to
ship interiors.

I april, the L5 Coast Cooard ssned
a statemsnt criticizing the 1
imgr b adenqualely addr
pretection, The feders
couragad cruise lines o
il partitions made of polve

ships 1o replace pl

iders with glass and aluminem
The wirk will be finishaed by the end ol
the wEar, SEys  rompany  Epokesman
Vichael sheehan. Holland America Line
has finished retrofitting baleonies on s
waasdam and Ryndam soaps, according

PO

1 Bese  abello, 4 Holland
spekeswonLan,

In May, [he maritime-salety cominil
pee of e International Maritime Cegani
sabion, 4 Upiled Natiops agency, sp-
proved draft trealy changes tat woulid
extend fire-safety rules on ship nleTiors
{0 Baleonies and other exteror areas, Fi-
nal approval is expected in Novembor
The chang Iy wontld include manda-
tory replacement of all pastic nalcony
partitions.

BEut relatives of Mr. Liffridge, the pas- |

senger Killed i the Marel Te, say more
s B b dome, CWeTe campalgning e
I poosmaoking  banpned on ml crose
" s daughter Lynretle Hodsen,
e o eruise-ship bira
awareness group. The family s al
pimg b Nl @ wronglob death
Save M. Huodson: “This show
never happened.”

il e

America

safaty

contract ar

ersight hy the Coast
Guard resulted in the service huying
some eguipment it did not want and

cngineer wha has '-J.'r:trku--'j for Morth-

Guard on the

ny 20 plus -

e

olring repeated warning 5 from its
own engineers that the boats and
stups were poorly designed and per
haps unsafe, the agency ackoowl-
edged. The Decpwatér program’s
few Congressional skeptws were oun
matched by lnwmakers who became
siastic  supporters,  mobilized
X aggressive lohbwving campagn
financed by Lockheed and Northrop

legal costs up to $110,000,

4

Greenwich Probate Court.
Greenwich, has never been

GREENWICH: CRUISE LINE SETTLEMENT A cruise ship E_il‘IE
has agreed to pay more than $1 million to the estate of a
Connecticut man who vanshed Trom his horeymoon
cruise in the Mediterranean in 2005, according to court
papers. The cruise line, Hoyal Caribbean Cruises, wifl
pay $950,000 to the estate of the man, George Allen Smith
IV, and reimnburse his widow, Jennifer Hagel Smith, foa

according to papers filed in

The body of Mr. Smith, 26 of

found (AP}



What a drag _

With bunker fuel rates climbing more than 17 percent in the
past three months a vessel operator has to have efficient ships.
That's why having dead whales as bow ornaments is not a good
idea — it cuts into that all-important knots-per-gallon.

But how long should it take a crew 1o realize its vessel is
plodding, rather than cutting, through the sea?

Apparently a day or two for the crew of Mediterranean Ship-
ping Co.'s Johannesburg, which impaled a 35-foot endangered
sei whale on the stabilizing bulb that juts out from the bow
and, dragged the carcass through the Atlantic Ocean and up the
Chesapeake Bay on its journey from Boston to Baltimore.

The crew finally discovered 1t was carrying extra cargo when
the vessel dropped anchor to wait for a berth, according to the
Baltimore Sun. At the Seagirt Marine Terminal, ugboats with
ropes pulied the 17,000-pound mammal off the vessels boiv, Tt
was then lifted onto a flathed truck and driven o a landfill, where
it was dragged off the truck by bulldozers with chains.

The incident couid have some reverberations for carriers and
shippers. Accidental whale killings have led environmentalists to
push for shipping Janes to be moved out of critical habitat waters.

And the Nafional Oceanic and Atmaspheric Administration is
expected this summer 1o p]'ui}nxu speed limits of 10 to 14 knots
for vessels traveling within a désignated port zone.

Depending on how far the safety cone is extended. the rules
could slow delivery and receipt of cargo. (Eric Kulisch)

AMERICAN SHIPPER: JUNE 2006

. . AMERICAN SHIPPER: JANUARY 2007
Piloting without a map _

Imagine telling pilots to fly airplanes into Denver, but not
giving them accurate maps that show how tall the surrounding
mountains are. Sounds nutty, but William O. Gray, a maritime
consultant who once managed Exxon’s oil tanker fleet, said an
analogous situation exists today for mariners. Gray is on an
advisory board to a branch of the National Oceanic and Atmo-
spheric Administration, and he complains the agency hasn theen
getting enough cash for hydrological surveys for years.

More than a decade ago, the government identified 43,000
square miles of navigationally critical coastal waters that need
to be charted with modern technology, and he said the job s
still only half done. Tt isn't all nice muddy goo in the Gulf of
Mexico. He said there are rocky coastal waters in Alaska plied
by cruise ships that need mapping. He doesn’t hold out muc!
hope for increased funding in the coming year.

There is a similar problem with ship channels around th
country that are maintained by the Army Corps of Engineer:
but which Gray said could benefit from better surveying wit
more modern equipment.

As an example of what can go wrong when channel dept
isn’t correctly recorded charts, he points to a 2004 oil spill b
the tanker Athos [ in the Delaware River, which he said wi
cansed when the ships hull was punctured by debris in
channel. The cost of the spill was $240 million.

Projects like these and NOA A Physical Oceanographic Rea
Time Svstem - souped up tidal pauges — could be a boon
safety if they were installed in more ports. But they probab
won't get more funding in the coming year. (Chris Dupin)
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