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Panama Canal Fixed On Lock Sizes
(from 8§ Movember 2007 Llovds List)

ANNUAL MEETING -—-28 JANUARY 2008

The Annual Meeting and Election of Officers of the
Marine Society of the City of Mew York will take place at
Giovanmi’s Atrium, 100 Washington Street, New York City at

The Panama Canal Authority has ruled out the possibility of changes to
its new lock design to accommodate a new generation of ultra-large con-

which time the following are standing for re-election;

President - Capt. Timothy J. Ferrie

1 Vice President - CDR. Robert H. Pouch

2™ Vice President - Capt.. James J. McNamara
Treasurer - Capt. Thomas F. Fox

Secretary - Capt, Cynthia Robson

Attorney - Capt. James T. Shirley

Please complete and return the enclosed proxy card il

sannot attend the meeting,

Crossed the Jfinal War 2007
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Capt. Francis P. Powers Capt. George Tucker
Mr. Edward R. Simpson Capt. Milton Walker
Capt. William M. Smith

New Members 2007
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Capt. Michael T. Brown  Capt. John W. Sullivan

Capt. Thomas Dorr Capt. Thomas M. Sullivan
Mr. Paul M. Hormann, Jr. Capt. Eugene F. Sweeny
Capt. Hyvo | Hwang Capt. Glenn A, Wiltshire
Capt. Peter A. Junge

Associate Membership
Mr. Michael Edgerton

Ms. Susan Pouch

Mr. Richard A. Zimmerman

Honorary Membership
Capt. Peter Boynton
br. Sean Connaughton Capt. Robert ('Brien

RADM Samuel P. DeBow, Jr. Mr. Charles G. Raymond

RADM William J. McCarthy

tainer vessels. New locks at the Pacific and Atlantic entrances of the Canal
are central to a $5.2 b expansion being undertaken by the ACP to bring the
93-vear old waterway into line with modern trends in vessel design.

Since the new lock dimensions -427 m long, 55 m wide and 18.3 m deep
were first released in April 2006, they have been dwarfed by designs for
even larger containerships, prompting many to question whether the lock
designs should be modified. Maersk Line’s new E-class vessels are wider
than the design, as shown below:

The MS EMMA MAERSK- 15,000 teu cap’y. measures 1,302° length, 207" breadth,

According to ACP Vice-President of Market Rescarch and Analysis Rodolfo -
Sabonge, the number of vessels unable to fit through the new locks either already
operating or under construction, does not justify changes to the plans approved by
the Panamanian electorate in a referendum last October, “There has been some talk
of changing thesc dimensions because some carriers are interested in going to
larger vessels, but we are sticking to these dimensions,” he said.

If the decision by Maersk Line and COSCO to build vessels larger than the
12,600 teu ships able to transit a widened canal becomes industry standard, the
ACP would look at building a sixth and seventh set of locks adapted to new needs
of the industry.  The ACP analyzed the implications of widening its lock
design but the engineering challenges of adding 2m to the width far
outweighed the advantages of doing so. There are only 7 vessels in the
world that are not able to fit through the “new panamax™ locks, he said.

ACP’s new locks were designed to serve the 8,500 teu-9,200 teu vessels
that it considers to be the “workhorse’ on the all-water route between Asia
and the 11.5. East Coast. Restrictions on the size of vessels that can call in
U.S. East Coast poris are likely to limit the number of ultra-large contain-
erships transiting the canal from 2014 onwards. There are notahle
exceplions though. Mediterranean shipping is preparing to deploy vessels
of up to 12,600 teu between Asia and it principal Caribbean transshipment
port of Freeport as soon as the widened canal opens..

{ frown Captain Harey Marshall)



EDMTORS MOTE:

This is your newsletter. If you have any
news or item which you believe might be of
interest to members of The Marme Society as
a whole, please don’t hesitate to hand it, mail |
it or “e-mail” it 1o Karen Laino, Office
Administrator. Thank you.
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I'he Marine Society of the City of New York
is a charitable and cducational organization,

the regular membership being comprised en-

tirely of seafarers, all of whom must have
been Captaing or Officers of merchant vessels
under the United States of America flag or of
L1.5. Naval /.S, Coast Guard Officers of the
rank of Commander or above. It was formed
in Colemal days, formerly chartered in 1770
by King George 1l to “improve maritime
knowledge and relieve indigent and distressed
shipmasters, their widows and orphans.”
Among early members of the society was
President George Washington.

By and larpe, the Marine Society of MNew
York has performed its charitable service
quictly through the years without fanfare, as
becomes an organization of seafarers. It
stands today as the watchdog of their interests
and interests of American shipping as a whole,

Be sure and reguest your next of kin or
a irjend 1o nolify the Society in case o
iNness or incapacily,

I is also important for regular members)
1o let your next of kin know that they hay
the right of reliel in case of inmure need.

M Declisemns ), 2007

IDs are
new dock
dlspute

BY J¥E MAUNCD@ICO
STAR-LFOHIER STAFF

To protect the nathon's seaports

Lautenberg (D-H.J.). *“These
Tandom checks are no mu

_ for 100 percent. security checks.” |
v, “In trying to take this

syhlle step to impeove part
TSA has stumbled a number
times,” Sen. Robert Menendez (D-

W) seid, referming to the federal

Transportetion Security Admbnds-
trathon. “Tt would certainly seem to
me that if we want to achieve total
security, we shouldnt be retying on
a system .of partial identity
checks "

The federa! government
launched the Trensportation
‘Worker Identification Credential
programn in the afternath of the
B/11 terrorist attacks. But the proj-
ect has stalied, mired in detalls and
the compiexities of port culture,

Unader the first phase, authordt-
bes plan to issue the high-tech ID
! cands Lo hundreds of thousands of
' port empiovees across the county

by the end of next year. In arder to
gel the cards, workers would have
to submit to extensive background
checks,

But the installation of electronie
devices capable of reading the bio-
metrie information on the TD cards
won't happen until 2009, at the
eurliest.
The United States Coast Guard
proposaks from compa-
nles looking to supply the equip-
ment. The Coast Guard ako s
working o putting together proce-
dures on how the ID cards would
be checked.

Coast Guard officlals yesterday
deciined to comment on the posst
. bility of rdndom checks at the

ports.

“T couldn™t answer that until we
see dll the feedback that we get”
said Frank Fhumsmo, the Cosast
Guard’s security officet for the Port
of New York and New Jersey.

Bumequnmg'mpﬁ[wma'

mmmmmtamm
be checked on & mited basis, and
only at high-risk port terminals

mmmmﬂmmz
handle bulk shipments of concrete
or sand.

But the Port Authority, whose

jurisdiction includes some bulk
cargo terminals in Newark that fall
under the low-nsk classifieation
wants 100 percent checks at all
port entrances. Agency officials say
the Coast Guard is considering a
gystem of random checks.

At 8 congressional hearing In
Ocilober, the Port Authority's port
security manager, Betharm Roo-
ney, testifed random checks
“would defeat the purpose of & bio-
metric-based credential and woilld
do Hittle to ensure that we can poai-
tively identify an individual seeking
to gain access L0 B ecure area”

Starting tomormow, port work-
ers in this reghon can register for
their fecleral ID cards 8t the New
York Container Terminsl in Staten
lsiand. Another registration facility

will open in Manhattan on Dee, 27
and in Bouth Hackensack on Jan
4, Officials are working on a ioca-
tion for a fourth registration center
in Perth Amboy later In January. |

To make the program more
comvenient, federal officials also
plan to send mobile registration

. leams to companies that have

more than 50 workers who need
the 1D cards.
Some members of the port's

trucking industry are worred that
as many a5 40 percent of thetr driv-

" ers will ot be able to get the ID

cards because of thelr criminal re-
cords or mmigration statua.
“al1 of a sudden, you're going to

Shlppmg
berth hits

choppy
‘waters

BY JOE MALINCOMICO
STAR-LEDGER STAFF

To handle the growing vol-
ume of cargo coming into the re-
glon's ports, B Staten Island ter-
minal is looking Lo open the har-
bor's first new shipping berth in
muore than three decades.

But the terminal operator,
New York Container Terminal,
said it has been unable to resolve
lease negotintions with the Port
Authority of New York and New
Jersey on the $350 million proj-
ect.

Unless the port authority ex-
tends the lease, which expires in
219, the company's president
sald, he cannot get financing for
the massive job — one that mart-
time experts see as crucial to the
hiarbor’s ongoing vitality.

Jim Devine, the terminal op-
erator’s president, said the port
authority is taking a hard line in
the negotiations, asking for more
money than the business can af-
; ford.

" "The port authority is mis-
guided,” Devine said. “After all,
the terminals sold for so much
money, now they think they can
bleed us. They want 1o make us

Crdonp T



'E:éxnn Plans Offshore Natural Gas Terminal.

THE NEW YORK TIMES, WEDNESDAY, DECEMBER 12, 2007

By JAD MOUAWAD

Exxon Mobil said Tuesday that
it would like to build a $1 billion
floating terminal for liquefied
natural gas about 20 miles off the
coast of New Jersey, a move
meant to deflect safety and envi-
ronmental concerns about prox-
imity to populated areas. g

The company plans to anchor
a boatke structure in the Atlan-
tic Ocean (o process natural gas
imported by cargo ships from
faraway suppliers in the Middle
East, Europe and Africa.

The terminal, if approved,
would connect through an un-
derwater pipeline to an existing
network thal feeds MNew York
and Mew Jersey, two of the top
consumer markets in North
America,

Exxon's project is the latest of
several dozen gas terminals that
have been proposed in recent
vears in the United States, Ener-
gy specialists say more natural
gas supplies will be needed to
meet the growth in consumption
and to make up for an expected
drop in imports from Canada_

In many cases, eNergy compas-
nies have faced stiff opposition in
finding sites for large new termi-
nals. This has become one of the
thorniest energy issues, especial-
I¥ since the attacks of Sept. 11,
2001, raized security concerns
about cargo ships carrying lique-
fied gas near big cities,

Still, companies are slowly
moving forward with their plans.
Since 2002, federal and state au-

“thorities have approved 18 new
liquefied gas terminals around
the country, including 4 offshore,
thdugh most analysts do not ex-
pect all of them to be built.

While most of the projects are
planned along the Guif Coast, the
northeastern corner of the coun-
try is attracting attention be-
cause of its reliance on natural
gas and its large populations.
Two terminals to be buit off Mas-

sachusetts gained approval last

year. For Exxon, going so far off-
shore is an effort to duck the vo-
ciferous opposition that has
dogged projects on both coasts,
Its project, called BlueOcean En-
ergy, would be able (o supply 1.2
hilliom cubic feet of natural gas a
day, about 2 percent of the na-
tion's gas consumption — and
enough to meet the needs of five
million residential customers.

» Exxon's project is the third off-
shore terminal proposed for the
greater Mew York region in re-
cEnl years.

'Ome proposal, to build a gas

terminal in the middle of Long Is-
land Sound, has aroused concern
gince its announcement in 2004
because of the impact it might
have on fishing and boating; it is
strongly opposed by shore com-
munities and politicians.

. That opposition could intensify
ifl coming months as the project,
which is known as Broadwater
and is & joint venture by Royal
Dutch Shell and TransCanada, is
expected to receive notice about
federal and state permits.

Another company, the Atlantic
Sea Island Group, plans to build a
terminal for liquefied natural gas
on an artificial island about 14
miles south of Long Island, a
project called Safe Harbor Ener-

Y.

A site off New Jersey
could handle fuel for

5 million homes.

Opponents of natural gas ter-
minals have cited the potential
for leaks, fires, explosions or ter-
rorist bombings. The industry
has generally argued that the ter-
miinals are secure and accidents
are rare, but it has also started
looking for ways to build them as
far as possible from population
centers,

Ex2étn said its plant anchored
off New Jersey, about 30 miles
south of Long Island, would not
be visible from shore and would
stay clear of shipping lanes and
recreational areas.

“We have tried to learn from
our past experiences and that of
the industry in general,” said Ron
P. Billings, Exxon's vice presi-
dent for global liquefied natural

CONNECTICUT |
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gas.
The company said it would

_ s00n start the lengthy process of

seeking regulatory approval

- from state and federal agencies,

as well as the Coast Guard. Be-
cause of the complex regulatory
procedure, the plant is not ex-
pected to begin processing until
the middie of the next decade,

MNatural gas shipped by tanker
from abroad in a supercold liguid
form accounts for about 3 percent
of domestic consumption, but the
government estimates that share
could rise to 17 percent by 2030,
At terminals like those proposed
near New York, liquefied natural
gas is processed into the gas
form, whict* is used to heat
homes, power electric plants and
fuel many mdustrial activities.
Matural gas accounts for about a
guarter of the nation’s energy
supplies.

Imports of liguefied natural
gas are expected to jump 35 per-
cent this year compared with
last, But the growth is hkely to
slow next year because of delays
with new terminals, according to
the federal Energy  Information
Administration.

“So far no one has been ghie to
crack the nut of getting infra-

structure sited in the” Northeast,

" and that's why vou have all these

proposals to go offshore and
avoid heavily populated areas,”
gaid Mariano Gurfinkel, & project
manager at the Center for Ener-
gy Economics at the University
of Texas.

Exxom’s new project would re-
ceive two cargo ships a week
The gas would be carried by un-
derwater pipeline that would
come ashore al Haritan Bay in
MNew Jersey.

Ex-hospital ship
has toxic PCBs,
report shows

... THURSDAY 11.15.2007

BY TRIGIA BISHOP
(3UN REFORTER

The Sonctuary, a retired World War 11-
era vessel languishing in Baltimore wi-
ters for years, contains high levels of tox-
ic polychlorinated biphenyls, or PCRs, ac-
cording to a report obtained yesterday
by The Sun. )

The survey, performed m July by a
comparny that pnee considered buying

" the former Navy hospital ship, confirms
the suspicions of envirommentalists, It
contradicts assertions by the new owner,
Potomae Mavigation Inc., that the vessel
contains few PCHs.

The Delaware-registercd company
plans to take the vessel to Greece in the
next few weeks, bul concerns raised by 2
Seattle environmental group, the Basel
Action Metwork, could delay the process.

This year, the ship broke free of its
moorings, and the LS. Coast
Guard said it “presents an un-
acceplable risk to the port of
Baltimore,”

A spokeswoman for the En-
vironmental Protection Agen-
cy said yesterday that the or-
ganizalion “is actively looking
into the situation™ and is
working with Potomac Navi-
gation to determine what, if
any, action should be taken.

The EFA has ruled that con-
centrations of possibly can-
cer-causing PCBs above 50

parts per million cannot be
exported for scrap. According
to chemical analysis of paint
chips, the Sanctuary has PCE
concentrations 10 times that
high.

The analysis was provided
to The Sun by a company that
wanted to scrap the vessel but
chose not to bid on it after
est results indicated that re-
mediation would be costly.
Company representalives re-
quested anonymity out of
concerns that their involve
ment could affect business.

The report’s significance is
unclear.

The PCE levels would make
it illegal to take the ship
abroad and scrap it for parts,
according to the Toxic Sub-
stances Control Act. The
chemicals were often used to
make shiphoard components
fireproof until they were
linked to various cancers.

The Seattle environmental
group raised concerns this
week that that might oceur,
noting that the Sanctuary
would be worth millions of

dollars if broken up.
C't'donp?
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Due Process for Exxon

'8y Theodore J. Boutrous, Jr.

t has been nearly two decades since the
Exxon Valdez ran aground in Alaska, spill-
ing 258,000 barrels of crude oil, The com-
pany long ago paid dearly
for the catastrophic acci-
dent: some $3.4 billion in g justifs
clean-up costs, natural re- ' i?;h%
source claims pay- , itive d 2
ments, fines and penalties. " —
Now the Ninth Ciremit-———  —
Court of Appeals has or- .

dered Exxon Mobil Corp. to pay 2.5 hllhnn in

punitive damages, the largest such award af-
firmed by a federal court in history.

Thie company has asked the Supreme Court
to review the case, The Court will likely decide
by Oct. 26 whether to do so. Given the critical
isgues of law and justice at stake, it should.

Recent Supreme Court decisions have struck
down some punitive damage verdicts because
they are so “grossly excessive® that they violate
constitutional due process. These decisions also
make clear that a deféndant has a due process
right to “fair notice” of the conduact that will sub-
Ject him to lability for punitive damages in the
first place.

"The $2.5 billion award in Valdez raises obwvi-
ous and important guestions of excessive-
ness—it is larger than the total of all punitive
damage awards affirmed by all the federal ap-
pellate courts in history. Mpre important is the
guestion whether federal maritime law and con-
stitutional due process permit the infliction of
any punitive damages.

Exxon argues that, at the time of the oil spill,
federal mmtlmmwhl.d lungbernedpunithre

damages against a shipowner if the owner did
not ratify reckless conduct of the ship’s master.
The Supreme Court has held firm since the
early 1800s that misdeeds by the ship's master
cannot be blamed on the ship’s title-holder un-
less it “directed” or “countenanced” the wrong-

, fol act.

The district court tossed all this over-
board, instructing the jury to consider any
reckless acts by Captain Joseph Hazelwood
or his crew automatically to be reckless acts
of Exxon, even thongh the company did not
ratify the wrongful conduct that led to the
spill. Indeed, the ship master had violated
clear company policies. Given the long legal
tradition, Exxon could not possibly have had
“fair notice™ of its liability for punitive dam-
ages under these circumstances.,

The Ninth Circult upheld the district court's
ruling, putting it at odds with the majority of
other federal appeals courts. Not to mention, as
Ninth Circuit Judge Alex Kozinskd observed in
dissent, that companies have “for centuries” re-
lied on this understanding of the law in ranning
their shipping businesses,

Numerous federal courts have held that
where Congress has established statutory pen-
alties for maritime infractions, federal judges
are prohibited from authorizing new remedies,
such as punitive damages, not provided in
those statotes. The Clean Water Act establishes
a carefully calibrated statutory scheme of penal-
ties for pollution, pursuant to which Exxon has
already paid stiff, multibillion dollar penalties.

The fair notice principle is fundamental to
the rule of law, criminal or civil, and for obvi-
ous reasons of fairness, Many years ago the
Court sald, in Gravned v. City of Rockford

| €1972), that “because we assume that man is

free to steer between law-
ful and unlawful conduct,

"we insist that laws give the
WALL STREET person of ordinary intelli-
Tuesday, Ocrober 23, zoo7 BROCE areasonable opportu-
ity what is prohib-
ited, so that he may act ac-

- cordingly.”

I.n the criminal sphere the Court has de-
clared that the “concept of fair notice [is] the
bedrock of any constitutionally fair proce-
dure.” And because “share
key characteristics of criminal sanctions,” the
Court has expressly recognized that “retrogc-
tive imposition of punitive damages® based on
a change in the law after the conduct in ques-
tion occurred “would raise a serious constitu-
tional question.”

Unfortunately, federal and state courts fre-
quently do allow juries to impose punitive dam-
ages against defendants based on newly
adopted, constantly changing and retrospec-
tively applied legal standards. For example, in
product liability litigation—the source of
some of the largest punitive damage verdicts
in recent years—courts routinely allow the
jury to set a new safety-“standard™ in deciding
if a particular product was defectively de-
signed, then permit the jury to impose puni-
tive damages against the maker of the product
for violating it.

The district court in Valdez effectively
changed the law in the midst of trial and then
allowed the jury to impose a rétroactive, record-
setting punishment against Exxon for violating
rules that did not exist when the Valdez ran
aground. This is a serious constitutional wrong,
which the Supreme Court should right.

Mr. Boutrous is a partner in the law firm of
Gibson, Dunn & Crutcher LEPand frequently rep-
resents defendants challenging the constitution-"
ality of punitive damages.

o EoIAL: == =g MAN BN AND CARLY ROTHMAN
2 from Jersey die, 2 rescued in boat crash ™™™t

. The cable stretched between a tugbost and a
Fatal boating accident

: mmmmuumnrtmmmm
headed straight for i,
Two men dmwnaﬁ and two were rescued from the water fclh:rwlng a

Hook and Coney Island, according
to the Coast Guard. The men were
hesling north from Atlantic High-
ands at the timesof the accikdent,
and the barge, loaded with dredged

The tugboat captain blew his hotn, onee, twice, 10 material, was bound for & mud dis-
motorboat collision with the l:ml.rlln-e of & passrng tugboat in lower New | times. He fashed the beam of his searchlight, trying posal site near Sandy Hock, ao-
‘ork Bay Saturday night. . |mmurtﬂm1£ﬂmmb1eaﬁimtmpdu.rkapedakrﬁﬂl thorities sald.

. the Ashermen did not stop. The tughoat puling the harge

L] Channels Thelr 24foot, Baja vessel colided with the cable,  Was properly ft, Coast Guard Chlef
' o authorities said, capsizing the boat and killng two of ~ Robert Laura said yesterday. The
the New Jersey men onboard. Two more were saved ~ unidentified captain of the fug, the

— ineluding the captain, who was standing atop his
craft in shock when rescuers arrived at the crash ste
in Lawer New York Bay.

“He said they never saw the cable” David Paris,
. the captain of & charter fihing boat that picked up
g.g&?ﬂle survivor, sald yesterday, "He said, Tt just came
© pat of the air and fipped us.' *
Eilled in the Saturdey night crash sere Jobn [selio,

Ei

: ; Ray i Coney Island
Area of o
collision

and rescue || " . Saddle Brook, authorities said. Divers pulled another

passenger — Steven Jackson, 46, of the Landing sec-
tion of Hoxbury Township — from undemeath the
boat, and he was fown by helicopter to an area hospl-
tal, authorities said,

The captain, #1-year-old Ronald Anglani of Lol
was transferred from Pers’ boat to a U8 Copst
;Mmmmmm,MMwum
| legsed from the hospital yesterday, while Angland was
Ay in stable comdition yesterday after-

Chapel Hill Channel—|

a"
’hﬁ,b
..-5'9 %
Sandy Hook e

SN litan Reacy,

Earle
Mawval e

43, of Hasbrouck Helghts and Robert Chacon, 46, of

L / %Q}(\ noon but no longer Yisted a5 a pa-  began at 8 pm Friday and ended
Weapans v -5 tient last might, hospital officials &t nooh yesterday,
Station — N said. Anglani's burgundy Ford Expe-
/ ’ Mone of the four men was wear-  dition was still parked at the ma-
ing a Hfe jacket, suthorties said ring yvesterday. On the front seat
i - The crash oecurred shortly be-  lay & brochure sdvertising his busi-
| S ATLANTIC fore 11 pun. in the choppy water of  nest, saying he has worked for
CHCEAN the Ambrose Channel off Brooklyn, — elght years as a Coast Guard-certi-

gpbout  halfway between Sandy
Ay



“Shipping Berth” ¢"t'd from p.2

THE STAR-LEDGER,

‘lease,” said port authority spokes-
man Steve Coleman.

Coleman said the deal is com-
plicated by the fact the port au-
thority actually leases the Staten
Tsland terminal from the New York
City Econtrmic Development Corp.

“We have to renegotiate with

the EDC before we renegotlate «

| with NYCT," Coleman said.
. “We have to repegotiate with
the EDC before we rensgotiate
with NYCT,” Colemsn said.

Janel Patterson, spokeswormian
for the New York Agency, said it
was working with the port author-
iy to “come up with the best
agreement for all.”

For more than three decades

the Port of New York and New Jer- -

sey had mansged to grow in place
—largely because the use of cargo

not on land that's contiguous to
existing terminals” said Edward
Kelly, executive director of the
Maritime Assoclation of New York
and New Jersey. “That's why this
would be a perfect location for ex-
panding the port.”

New York Container Tenminal

gits at the northwest corper of
Staten Island, just scross from Eliz-
abeth, at the point where the New-
ark Bay flows into the Arthur EIIL

Under Devine, the terminal has
aggressively attempted to expand,
" inchuding buying new cargo cranes,
starting a rafl service to take cargo
from the dock and adding new
© warehuse space,

Devine described his dealings
with the port authority as a “love-
hate relationship.” He sald he ad-
‘mired the agency's efforts to foster
economic growth in the region, bul
he thinks its top officials misunder-
stood the port business.

New York Contalner Terminal

had been considering opening a
second new berth, but that site
ended up being inchided in an area
New York Mayor Michael Bloom-
berg designated for wetlands pres-
ervation recently.

“We support that decislon,” De-
vine said. “We don't want Lo alien-

* ate the city by trying expand our

business in & marsh area.”

Devine said it will take four to
five years to open the new berth
once negotiations with the port au-
thority get resolved.

Shipyard
owner

accused
of frand

for Sparrows Point
work files RICO claim

BY TRICIA BISHOP
[SUN REFORTER]

vincent F. Baretta, the Massa
chusetts owner of Sparrows Point
shipyard, and certain affiliates
have two weeks to answer rack-
eteering claims filed against
. them last week in Baltimore's
U5, District Court. If they dom't,
the defendants face a default
judgment of up to $2.25 million,
according to court docuwments.

The civil lawsuit, filed by Clean
Venture Inc. on Now 13, caims
that at least some of the defend-
ants took up to $750,000 that was
owed to the New Jersey ship-

ing comparny.

Clean Venture was hired as a
contractor by North American
Shipl'_.mdmstuperl’hrmdhﬁ
mantling work on various old
and nolonger-used U.S. Maritime

or MASR, for the money it was

owed, winning a $750,000 judg-
ment from 1.8, District Court in

North American Ship Recy-
¢ling, where Barletta served as
vice president, has since disap-
peared from its Sparrows Point
be collected.

The company left behind two

— the Sphinx and the Hoist — it
was supposed to dismantle.
This new lawsuit is filed under

the Racketeer Influenced and
Corrupt O izations Act, or
RICO, and wire fraud, un-
alding and abetting and breach
of fiduciary duty.

The suit names Vincent Bariet-
ta, his brother, Timothy Barletta,
who was NASR's president, as
well as their attorney, various col-
leagues and certain affiliated
businesses.

It seeks the $750,000 owed to

Clean Venture. The amount
could be tripled under the RICO

act
*Clean Venture is intent on re-
covering what the federal District
Court has said that it is owed,
$750,000 at least,” attorney L Ste-
phen Simms said
Summonses sent to the
ants last week by the court said
they had 20 days to respond to
the complaint or “judgment will
be taken against you for the relief
demanded.”

A telephone call to Barletta at-
worney John G. Bulman was not
returned- yesterday, nor were
calls to Barletta's Massachusetts
offices.

In a letter eartier this month to
David 5. lanucc, Baltimore Courr
ty's economic ment di
rector, Bulman acknowledged
the “termination of operations
by North American Ship Recy-

ing,” he did not say
whal happened to the company.

The Maritime Administration is
investigating the situation and
arranging for the removal of the
abandoned ships.

tricia bishop@baltsun.com
TUESDAY 11.20.2007

“Hospital Ship™ ¢'t"d from p.3

But if the 6é0-something-
year-old ship is turned into a
floating hotel or storage facili-
ty — as an attorney for the
owner has said is the plan —
it might just mean that Poto-
mac would have to pay to
remediate any hazards.

Much like ashestos, PCBs are
considered benign when they
are contained intact.

“The fair thing would b for
us to do our own testing and
Lo see what needed to he
remediated or didn't,” said
Lawrence Kahn, an attorney
representing Polomac Naviga-
tion. This week, Kahn said his

pecords indicated that there

were few PCRs on board.

“] was aware that other
companies had done inspec-
tions of the Sanctuary. 1 was
not aware of the extent”
Kahn said. “None of those re-
sults were ever made public,
and certainly not brought to
the attention of Potomac Nav-
igation, ... I think the concern
over this vessel is really seri-
ously misplaced.”

The ship was sold to Poto-
mac MNavigation in a court-or-
dered auction in August after
it was abandoned by its previ-
ous owner and left for the
Maryland Port Administra-
tion to deal with,

The port agency asked the
11.5. Maritime Administration,
which once owned the Sonc-
tuary, to reclaim the ship,
but it chose not to do so.

“MARAD officials made it
clear to us that they did not
want to add another ship to
the 40 or more other old
ships it already has to deal
with in its James River ghost
fleet,” Richard Scher, a
spokesman for the Maryland
Port Administration, said yes
terday .

“Ihe Maritime Administra-
tion sold the Sanctuary near-
ly 20 years ago and has no le-
gal title to the ship,” spokes-
woman Shannon M. Russell
said in a statement. “The 1.5,
District Court has sold the ves-
sel to Potomac Navigation. We
will continue to monitor the
situation very closely.”

tricia.bishopbaltsun.com



. “Diesel 5pill” ¢'t'd from p.4
and sank last week, Chilesn scien-
tists said yesterdsy.

Areas surrounding the mile-long
spil site include breeding grounds
‘for Antaretic and Adelia penguins,
and the largest mating colony for
, Papua penguins, said Maria Jose
Rosello, & Chilean marine biologist.

“The danger is that this foel
spill will impede the journey that
species ke Papua penguins make
at this time of year,” Roseflo said.

Veronica Vallejos, director of the
seientific department at the Chil-
ean Antarctic Institute, said the
gpill could also affect other Antarc-
tic fauna, inchuding sea lions, seals
and sea birds as well as fish, kriil,
algae and plankton colonies — key
elements of the Antarctic food
chain.

The MB Explorer, an adventure
uaidshlpmalﬂ-dwmm

Antarctica, hit an iceberg on Nov. |

93, foreing its 154 passengers and

Coast Guard Searches for Source of Long Island 0il Spill

By ROBERT D, McFADDEN

Environmental crews  using
shovels and mesh scoops yester
day cleaned up the last remnants
of a mysterious crude ol spill
that bepan washing ashore m
gooey blobs three days ago in
Nassau County, the Coast Guard
reported.

The Ghid-gallon spill — small
compared with 58,000 gallons
from a Chinese ship that fouled
parts of San Francisco Bay re-
cently — did not harm. birds or
marine life, state officials said.

And the only people affected
were surfers who called the Coast
Guard on Thursday morning to
report ol clinging to their wel
guits and tarlike balls along a
mile of Atlantic and Long Beach-
es on the barrier island west of
Jones Beach.

The spill was identified as a

| residue of No. 6 oil, a heavy crude

used to fuel ships and power
plants that generate electricity.
Bul the source remained un-
known, said Li. William Gross-
man, the Coast Guard official in
charge of the spill,

Marine Society of the City of New York

17 Battery Place
New York, NY 10004

T A T S U T U R LU I U B

Mine merchant ships that

" passed in the 48 hours before the

appearance of the discharge have
heen identified, and samples of
their fuel will be taken and com-
pared with the oil found on the

beaches.

Ahout 24 cubic yvards of sand
and oil were removed from the
beaches by the Miller Environ-

“mental Group of Calverton, MY,

and hauled 1o a waste-to-energy
conversion plant in Huntington,
Some of the material will go to
the Coast Guard Marine Safety
Lab in Groton, Conn., to be com-
pared with samples from the
ships. -

If a ship is linked with the dis-
charge, the Coast Guard will con-
duct an inquiry to delermine
whether the spill was accidental
or intentional — dumped, for ex-
ample, because it is cheaper tHal
transporting oil residue to a
waste facility or power plant, said-
Petty Officer Annie Berlin, a
Coast Guard spokeswoman.

The® ship's owners could be
fined for an accidental spill or
face criminal charges forZan in-
tentional discharge.

SAVE THE DATE

THE MARINE SOCIETY
OF THE
CI1TY OF NEW YORK
will be holding its

23%th Annual Dinner Celebration
on MONDAY, APRIL 14, 2008

Honored Guest & Speaker:
Sean Connaughton
Maritime Administrator
1S, Department of Tronsportation

SITE TIME YO0 GO SHOVELING (N A
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